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Welcome to the New 
Property Tax World - 

Compression

TAAD’s Legislative Update

August 14, 2023

Putting Regular and Special Session Tax 
Compression Together
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MCR Ceiling from 88th Regular Session = .7950

MCR Floor from 88th Regular Session = .7155

Subtract $.1070 from each result 
for SB 2, subject to new ceiling and 
floor with equity band.

Revised MCR Ceiling = .6880

Revised MCR Floor = .6192

Each ISD’s initial MCR will depend on local value growth
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Impact of Tax Compression on School Budgets

Local Share

State Share

MCR = .8046 MCR = .7155

Tax compression does not change the size of the cup, or 
the district budget.  Just the mix of state and local 
funding.  Good for taxpayers, but not an investment in 
schools.
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